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Executive summary: Slower growth; high risks

Looking ahead to 2014,
Indonesia faces slower
growth, and significant
economic risks...

...requiring a policy
focus not only on
macro adjustment but
also on credible
implementation of
longer-term
investment- and
export-enhancing
reforms

December 2013

The final quarter of 2013 has seen the continuing adjustment of the Indonesian economy to
more subdued commodity prices and tighter external financing conditions, and to the related
pressures on external balances. Policies have responded, particulatly through tighter
monetary conditions, the Rupiah has depreciated substantially in real terms, and investment
spending and output growth have weakened. These developments are broadly supportive of
continued macroeconomic stability, including by helping to lower the current account
deficit, although their impact continues to play out, adding additional uncertainty to the path
of the domestic economy. At the same time, the international environment is also shifting,
with global growth expected to improve, bringing potential policy changes, notably in US
monetary policy, which could add to the pressutes on Indonesia’s external financing
position.

In light of the slower pace of growth, and the risks facing the economy, there is a strong
need for Indonesia to augment the recent macro focus on tighter monetary policy, exchange
rate adjustment and import compression, with deeper reforms to lift export performance
and support investment inflows, especially FDI. Progress on the credible implementation of
such measures can help to limit the vulnerability of Indonesia’s external balances to tighter,
or more volatile, global financing conditions and can help to support a sustainable virtuous
cycle of strong investment, including foreign investment, and output growth over the
medium term. The political dynamics of an election year may play an important role in
framing policy choices in 2014 but this backdrop also adds importance to the need for clear
communication and coordination of such deeper reforms, both in the formulation and
implementation stages, and for the avoidance of policy missteps. This would support local
and foreign investor confidence in Indonesia’s future economic trajectory, and external
financing inflows.
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Slower growth; high risks

The performance of
the global economy is
expected to improve
further in 2014...

...and commodity
prices have
stabilized...

...but international
policy risks and
financial conditions
continue to pose
challenges for
Indonesia

Domestic policy and
economic adjustments
over 2013 have been
significant...

...and growth has
slowed notably,
reducing import
demand, especially of
capital goods, helping
to stabilize the current
account deficit

Macroeconomic
adjustments to date
have been broadly
positive for stability,
but do carry some
costs...

December 2013

Indonesia Economic Quarterly

Economic conditions amongst the world’s largest economies, and Indonesia’s major trading
partners, remain uneven. Growth in the US has picked up steam over 2013, the Euro Area
has finally exited its long recession but its recovery remains subdued, while growth in Japan,
though positive, has weakened. China’s economic activity accelerated in the second half of
2013, joined in recent months by India, but activity in some other major developing
economies like Brazil has remained more subdued. Moving into 2014, the baseline
expectation is for global economic conditions to strengthen, as high income economies gain
more traction, supporting growth in developing economies, notably including China, and
resulting in a continued modest expansion in the demand for Indonesia’s exports.

International commodity prices have generally increased in recent months lifting the price
index of Indonesia’s top ten commodity exports by 3.8 percent since August (though it
remains 2 percent lower in 2013 and 22 percent below its recent peak in February 2011),
helped by higher coal, natural gas, and palm oil prices. If sustained, the nascent stabilization
in commodity prices would help arrest the decline in Indonesia’s terms of trade which has
driven much of the deterioration in the external balances. However, the baseline outlook of
only a moderate pick-up in global growth, coupled with the likelihood of tightening global
liquidity conditions and more structural downward pressure on prices from supply-side
factors, does not suggest a major upswing in commodity prices in 2014.

The international outlook, although improving, still contains sizeable policy challenges and
uncertainties. In Europe, the recovery is fragile and will likely be uneven due to ongoing
deleveraging and considerable reform challenges. In Asia, the pace and manner in which
ambitious structural reform efforts in China and Japan are implemented, and elections in
India, will shape the outlook. Above all, the timing and pace of the phasing out of the US
Federal Reserve’s asset purchase program (so-called “tapering”) is uncertain, but keeps the
risks of global market volatility and more difficult external financing conditions to the fore.

As highlighted in the October 2013 IEQ, the expectations of tapering, and related tightening
external financing conditions, beginning in May, combined with the gradual transmission of
lower commodity prices since 2011, have precipitated a number of important economic and
policy adjustments in Indonesia over the second half of 2013, which are ongoing. Bank
Indonesia (BI) has raised its policy interest rate corridor by 175 basis points (bp) since June,
when the Government increased subsidized fuel prices by an average of 33 percent. The
Rupiah has depreciated by 24 percent against the US Dollat year-to-date, largely since
August, and in real trade-weighted terms fell by 12.5 percent from its recent peak in May
through October.

Indonesia’s economic growth has slowed notably, to 5.6 percent year-on-year (yoy) in the
third quarter, marking the fifth consecutive quarter of declining growth from the recent high
of 6.4 percent yoy in Q2 2012. Most of the slowdown has been driven by softening
investment spending, which was up a relatively modest 4.5 percent yoy in the third quarter,
reflecting contractions in machinery and equipment investment from their year-ago levels.
Weaker investment spending has cut capital goods imports, the US Dollar value of which
was 16.3 percent lower yoy over the three months to October. Overall import volumes have
been subdued, and contracted significantly in Q3. Export volumes also contracted in
sequential terms in Q3, but not by as much as imports, such that net exports added
significantly to output growth. Overall, indications are that Indonesia’s trade balance is
shifting in such a way as to stabilize and begin to narrow the overall current account deficit.

The monetary policy and exchange rate adjustments seen in 2013 are broadly positive for
macroeconomic stability, with the depreciation of the Rupiah acting as a “shock absorber”
for the weaker terms of trade by supporting export earnings and dampening import demand.
However, these adjustments carry costs, and can bring potential risks, notably by placing
pressure on public and private sector balance sheets by raising the Rupiah value of external
debt—particulatly if there are currency mismatches—and eroding incomes through higher
debt servicing and import costs.
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...and while the 2014
Budget maintains a
prudent stance it does
not contain any major
fiscal reforms

The World Bank
projects GDP growth
to slow to 5.3 percent
in 2014, and the current
account deficit to
natrow...

...but risks around this
base line are skewed
towards slower
growth...

...with a particular
focus on risks to
investment growth, but
also to the resilience of
private consumption

There is a need for
policies to support
exports and FDI
inflows, and to avoid
potentially damaging
measures aimed at
import suppression

December 2013

Indonesia Economic Quarterly

The above monetary policy and exchange rate changes are carrying the burden for near-term
macro adjustment. On the fiscal side, the 2014 Budget, approved by Parliament on October
25, maintains a non-expansionary stance, projecting a smaller overall fiscal deficit of 1.7
percent of GDP. However, the Budget does not include any major revenue or expenditure
reforms, though it does incorporate a reduction in the allocation to electricity subsidies by 29
percent relative to 2013, reflecting the intention for ongoing upward tariff adjustment. With
the impact of the June 2013 price hike offset by the weakness in the Rupiah, the budget
allocation to fuel subsidies is set to remain significant in 2014 at IDR 211 trillion (or 2.0
percent of GDP), up IDR 11 trillion on the 2013 revised Budget level.

As the impact of less buoyant commodity prices, tighter external financing conditions,
higher real domestic interest rates, and the depreciation of the Rupiah, continues to play out,
Indonesia’s GDP growth is projected by the World Bank to slow to 5.3 percent yoy in 2014
in the base case (Table 1), from 5.6 percent in 2013. Helped by relatively subdued import
growth and a mild pick up in exports, the current account deficit should narrow, to USD 23
billion in 2014 (2.6 percent of GDP), from USD 31 billion (3.5 percent of GDP) in 2013.

Table 1: Indonesia’s economic growth rate is projected to slow to 5.3 percent in 2014
2011 2012 2013p 2014p

Real GDP (Annual percent change) 6.5 6.2 5.6 5.3
Consumer price index (Annual percent change) 5.4 4.3 7.0 6.1
Current account deficit (Percent of GDP) 0.2 -2.8 -3.5 -2.6
Budget balance (Percent of GDP) -1.1 -1.9 -2.5 -2.1
Major trading partner GDP (Annual percent change) 3.6 34 34 3.9

Source: BI; BPS; Ministry of Finance; World Bank staff projections (2013p and 2014p)

These projections, however, are subject to significant uncertainty, and risks ate tilted towards
weaker domestic growth. In particular, the baseline view is contingent on external financing
conditions being sufficiently supportive to avoid precipitating a more abrupt external
balance adjustment, causing economic disruption and a knock-on impact on growth. Such a
deterioration could be triggered by international matrket developments, or be specifically due
to domestic economic and policy developments. In addition to the risks around growth,
there are also risks to the fiscal outlook. For example, the World Bank estimates that a 10
percent depreciation of the Rupiah increases the fiscal deficit by 0.3-0.4 percentage points of
GDP, largely by raising fuel subsidy costs (see the October 2013 IEQ).

Indonesia’s GDP forecasts are particularly sensitive to the investment outlook which faces
risks from further real interest rate increases and exchange rate volatility, or from a greater-
than-expected tightening in credit conditions impacting the thus-far solid growth in building
investment. There is also the risk that private consumption growth—although notably
resilient to date—may come under more pressure from higher prices and interest rates,
weaker income growth and negative wealth and confidence effects. Even mildly weaker
domestic demand growth than currently anticipated (e.g. a 0.5 percentage points reduction in
private consumption and investment growth relative to their base lines) could reduce 2014
growth to below 5 percent. A more severe moderation in domestic demand, for example,
due to an intensification of external financing constraints or negative confidence effects
associated with policy missteps, could feasibly move 2014 growth to below 4.5 percent.

With consumption goods accounting for less than 10 percent of Indonesia’s imports, the
slowdown in imports, while supporting a reduction in the current account deficit, mainly
means less raw material and intermediate products for manufactured goods production, and
fewer capital goods. In the absence of available, competitive, domestic substitutes this will
likely come at a direct cost to current and future export and output growth. While import
compression due to relative price and income effects can play a useful short-term role in the
adjustment process, the real policy challenge for Indonesia is therefore not to focus on
additional import suppression through regulatory measures, but rather to increase exports,
and to secure more and higher quality external financing, particularly FDI.

THE WORLD BANK | BANK DUNIA
iii



Slower growth; high risks

Measures to support
improvements in the
business environment
have an important role
to enhance Indonesia’s
underlying
attractiveness to FDI
inflows...

...and process and
regulatory
improvements in trade
facilitation and
logistics could also
deliver “quick wins” to
lift exports

A continued emphasis
on the quality of
spending, including,
through subsidy
reform, can help to
meet longer-term
development goals...

...along with measures
to make further
progress in the fight
against poverty, ...

...to address longer-
term labor market
challenges and support
governance capacity at
the local level

December 2013

Indonesia Economic Quarterly

While FDI into Indonesia has so far proved resilient, if still at lower levels relative to GDP
than many regional peers, it is underpinned by three factors which have all come under
varying degrees of recent pressure: Indonesia’s huge natural resource base (undercut by
generally softer global commodity prices and regulatory uncertainties), the large and growing
domestic market (undercut, at least in the near-term, by the headwinds facing domestic
demand), and Indonesia’s potential as a regional production hub in Asia (undercut by
regulatory uncertainties, and skills and infrastructure gaps). Consequently, there is a clear
need to make more progress to support FDI, including by moving forward on a pro-
investment revision of the negative investment list (DNI), a centerpiece of the
Government’s August policy package still awaiting implementation, and strengthening the
quality of the overall investment policy formation process to minimize policy uncertainty.
The Government has also launched a significant policy package to improve the ease of doing
business, with an action plan announced on October 25 across eight “Doing Business”
areas. The challenge now is to implement this package on the ambitious February 2014
timeline, providing a positive signal as to the trajectory of the business environment and
commitment to reform implementation.

The real depreciation of the Rupiah over 2013, by boosting international competitiveness,
presents an opportunity for Indonesia to improve its export performance. Furthermore, the
weakening in commodity prices could also shift investment more towards the non-resources
sector, including export-oriented manufacturing. As highlighted in the October 2013 IEQ, a
number of “quick wins” are available in trade facilitation and logistics, focusing on the
performance of import cargo clearance in ports such as Tanjung Priok in Jakarta, which by
improving efficiency and predictability in trade logistics could boost exports and strengthen
Indonesia’s participation in the global production network. Supporting longer-term export
competitiveness also requires a continued focus on plugging infrastructure and skills gaps.

As highlighted in this and previous IEQs, fuel subsidies remain a major source of fiscal risk,
dent the ability of the flexible exchange rate to absorb shocks, and divert spending away
from more efficient uses, including the needed increases in public investment. Although any
fuel price increases appear politically unpalatable ahead of elections, there is cleatly a strong
need for further reforms, while at the same time improving the safety net for the poor and
vulnerable. Reform options include those that may not result in an immediate increase in
prices, such as implementing a rule-based approach for setting subsidized fuel prices in such
a way as to gradually limit the fiscal exposute to higher Rupiah-denominated fuel prices.

Reallocating spending from subsidies could support a strengthening of Indonesia’s social
assistance programs. While the recent expansion in long-term social assistance programs
from the third quarter of 2013 is welcome, social assistance spending (at about 0.5 percent
of GDP) remains low by global standards and commitment to the ongoing growth of social
assistance, and effective program implementation, will be required to help speed up poverty
reduction. For example, poverty in Indonesia fell by 0.6 percentage points in the year to
March 2013, to 11.4 percent as measured by the official rate. Moving into 2014, higher
prices and slower economic growth add to the poverty reduction challenge. Indeed, the
World Bank projects the March 2014 poverty rate to be 11.0-11.1 percent, indicating a
continuation of the ongoing slowing of poverty reduction and suggesting that the
Government’s 2014 target of an 8-10 percent poverty rate will likely be missed.

To make further progress in achieving Indonesia’s medium-term development objectives, it
will be necessary to support ongoing positive structural change in the labor market. This
requires steps to enhance productivity and facilitate formal sector employment growth in
higher value-added sectors, including by increasing the skills base of the labor force. This
edition of the IEQ also considers the insights from recent survey results on another key
element for delivering on Indonesia’s development goals, namely strengthening local
governance capacity for effective service delivery.
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A. Economic and fiscal update

1. Slowly improving global demand, external financing risks remain

The growth
performance of
Indonesia’s major
trading partners
remained mixed
through the end of
2013...

...but global demand is
expected to stage a
modest improvement
in 2014...

December 2013

Economic conditions amongst the wotld’s largest economies, and Indonesia’s major trading
partners, remain uneven. The Euro Area finally exited from recession in the second quarter
of 2013, following six consecutive quarters of contraction, but growth softened again in the
third quarter (to 0.4 percent at a seasonally-adjusted annualized rate, qoq saar), suggesting
that its path to recovery remains bumpy. Growth also weakened in Japan in the third
quarter, to 1.1 percent qoq saar, while, in contrast, US growth firmed to 3.6 percent qoq
saar, suggesting that the US economy has continued to gain steam fairly steadily through
2013. Amongst major developing economies, growth in China moved up to 9.3 percent qoq
saar, but in Brazil output contracted in Q3 versus Q2, by 0.5 percent (seasonally adjusted),
and growth has been relatively subdued in India (at 4.8 percent year-on-year, yoy, in Q3),
though recently showing signs of re-accelerating.

Looking ahead to 2014, high income economy growth is expected to remain at or above its
recent pace, with the Euro Area’s still-fragile recovery expected to continue, and the US
economy expected to expand at close to its current rate. Supported by this mild expansion,
developing country growth is also expected to increase, with China’s economy growing by
7.7 percent in 2014, and developing country growth excluding China climbing to above 4
percent in 2014, up from approximately 3.5 percent in 2013. Consequently, the World Bank
projects the weighted average growth of Indonesia’s major trading partners to increase to 3.9
percent in 2014, up 0.5 percentage points from 2013. In the base case, therefore,
international demand should increase moderately through 2014, supporting a continued
modest expansion in the demand for Indonesia’s exports.
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...and Indonesia’s International commodity prices have generally increased in recent months. The weighted US
major commodity Dollar price index of Indonesia’s ten most important export commodities, accounting for
prices may be approximately half of total export revenues, troughed in September and picked up through
stabilizing, following the end of November, helped by higher coal, natural gas, and palm oil prices (Figure 1). As a
over two years of result the year-to-November decline was trimmed to 2.5 percent from 7 percent in
sustained losses September. However, the index remained down 22 percent from its February 2011 peak,

with the prices of coal (down 40 percent), palm oil (down 37 percent) and copper (down 27
petcent) having fallen most precipitously from their 2011 highs. Should it prove sustained,
the nascent stabilization in commodity prices would help arrest the decline in Indonesia’s
terms of trade which has driven much of the deterioration in its external balances. However,
the base line outlook of only a moderate pick-up in global growth conditions through 2014,
coupled with the likelihood of tightening global liquidity conditions and more structural
supply-side factors placing downward pressure on prices, does not suggest a major upswing
in commodity prices. In addition, as noted in the October 2013 IEQ, Indonesia’s terms of
trade continue to suffer from the fact that global oil prices, impacting the country’s sizable
fuel imports, remain relatively elevated compared with non-energy commodity prices.

However, ongoing While the expected modest increase in global growth in 2014 should be broadly positive for
policy uncertainties Indonesia by supporting overall export demand, the international outlook continues to be
cloud the international  clouded by major policy uncertainties, keeping the risks of more adverse global growth
outlook... scenatios elevated. In Europe, high unemployment (12 percent for the Euro Area), large

output gaps, and continued credit contractions in the periphery generate deflation risks,
while reform fatigue may mean that the reforms necessary to boost structural growth prove
hard to deliver, complicating the economic recovery. In Asia, the pace and manner in which
ambitious structural reform efforts in China and Japan are implemented, and national
elections in India, will shape the outlook.

Figure 1: Key commodity export prices show signs of Figure 2: Global and emerging market sovereign debt
stabilizing at broadly flat levels compared with a year ago funding costs remain on an up-trend
(US Dollar commodity price index, 2007 average=100) (yields, percent)
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...and external Above all, the global financial market and ultimately real economy impact, and timing, of the
financing and market  gradual phasing out of the US Federal Reserve’s asset purchase program (so-called
conditions pose “tapering”) is uncertain, but keeps the risks of international market volatility and more
ongoing challenges difficult external financing conditions to the fore. US yields remain well up from their levels

before tapering came into focus in May, with the US 10-year Treasury yield at 2.9 percent on
11 December up from 1.6 percent in April. Dollar sovereign borrowing costs for emerging
markets have increased by approximately 160 basis points in 2013 on average (as measured
by the blended yield of the JP Morgan Emerging Market Bond Index). As the US Federal
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Reserve negotiates the normalization of monetary policy, the likelihood of upward pressure
on longer-term borrowing costs globally, along with bouts of market volatility as
experienced during the tapering “dress rehearsal” period of May-August, will remain a
concern. Emerging markets, including Indonesia, therefore face tighter global liquidity
conditions, placing upward pressure on their external funding costs and potentially making it
more difficult to rely on net portfolio investment inflows to meet external financing needs.

2. Despite strong consumption, Indonesia’s economic growth is slowing

Economic growth in
Indonesia continued to
moderate in Q3...

Figure 3: Real GDP growth is moderating, falling to 5.6
percent yoy and 5.0 qoq saar in Q3...

(real GDP growth, percent)

Tightening external financing conditions, beginning in May, have compounded the gradual
transmission of lower commodity prices since 2011, precipitating a number of important
economic and policy adjustments in Indonesia, and weighing on growth. The pace of
expansion of Indonesia’s economy has slowed down, a trend which the World Bank expects
to continue at least into the early part of 2014. Real GDP in the third quarter was up 5.6
percent yoy, marking the fifth consecutive quarter of weakening growth in year-on-year
terms, down from the recent high of 6.4 percent in Q2 2012 (Figure 3). In sequential terms,
growth in Q3 slipped to 5.0 percent qoq saar, down from 5.5 percent in the previous two
quarters and the recent high of 6.6 percent in Q4 2012. In contrast to real GDP, nominal
GDP growth picked up sharply, to 12.1 percent yoy in Q3 from 8.2 percent yoy in Q2,
reflecting an increase in the growth of the GDP deflator—the broadest measure of prices
across the economy—which had previously fallen to very low levels. This is line with the
sharp rise in consumer prices following the June subsidized fuel price increase (Figure 4),
and likely also reflects higher import prices as a result of the Rupiah depreciation.

Figure 4: ...though nominal GDP growth increased sharply
in Q3 on the back of rising economy-wide prices

(growth yoy, percent)
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Source: BPS; World Bank staff calculations

...mainly reflecting
weak investment
growth...

December 2013

Source: BPS; World Bank staff calculations

The key driver of the moderation in growth in Q3 was fixed investment, which expanded by
a weak 2.6 percent qoq saar to be 4.5 percent higher yoy. Investment growth, while volatile
across quarters, has been on a downward trend since its recent peak of 12.5 percent yoy in
Q2 2012 (Figure 5). Building investment, which accounts for approximately 85 percent of
total nominal fixed investment spending, has remained resilient, in fact expanding at a rapid
9.5 percent pace (qoq saar) in Q3. The slowdown in overall investment has been driven by
the smaller but more volatile components of investment spending. Spending on foreign
machinery, equipment and transportation goods (together accounting for the bulk of non-
building fixed investment) was close to flat in Q3 compared with Q2, leaving them well
below their year-ago levels (with foreign machinery and equipment and foreign
transportation goods down 0.5 percent and 8.4 percent yoy, respectively).
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...which has put
downward pressure on
imports, while export
volumes stayed
subdued

In contrast,
consumption growth
has stayed strong

Flat or contracting demand for machinery and equipment, in turn, has limited imports.
Import volumes contracted sharply in the third quarter, by 3.0 percent from the second
quarter in seasonally-adjusted terms. Export volumes were little-changed from the second
quarter (declining by 0.8 percent, seasonally adjusted). In combination, net exports therefore
added significantly to output growth in the third quarter.

Private consumption, which accounts for about 55 percent of total expenditure, continued
to increase strongly in Q3, by 6.9 percent qoq saar to be up 5.5 percent yoy, despite the June
increase in subsidized fuel prices and the monetary policy tightening, as well as the financial
market turbulence and currency depreciation experienced over the quarter. The resilience of
household spending reflects in part the positive impact of the Government’s IDR 30 trillion
compensation package following the fuel price increase (which began to be disbursed during
Q3, as discussed further in section B.1, and compares with the estimated rise in
consumption over the quarter of IDR 111 trillion). Other reasons likely include lags in the
transmission of monetary policy to the real economy, consistent with the still rapid pace of
credit expansion recorded through September, delays in the impacts of the asset price
movements seen over the quarter (which have increased import and financing costs) on
domestic prices, and relatively limited near-term linkages between asset prices and consumer
spending (that is, only modest wealth effects).

Figure 5: Investment growth has slowed markedly while Figure 6: ...with only building investment driving overall
consumption growth has remained strong... positive investment growth
(real GDP and expenditure constituents growth yoy, percent) (contributions o overall investment growth yoy, percent)
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The construction
sector remained strong
in Q3, and the services
sector continues to
drive growth

December 2013

On the production side, reduced growth was broad-based across sectors in Q3, but most
concentrated in manufacturing and trade, hotels and restaurants. The construction sector
grew by 5.9 percent qoq saar to be up 6.2 percent yoy; a slightly slower pace than in Q2 but
broadly consistent with the strong pace of building investment discussed above. Services
sector growth remained generally solid, at 6.3 percent qoq saar (up 7.3 percent yoy), but a
moderation in the biggest services sub-sector—trade, hotels and restaurants—was visible,
with output growth slowing to 2.8 percent qoq saar, leaving Q3 output up 6.0 percent yoy,
compared with a 6.5 percent increase yoy in H1 2013. Industrial output growth, excluding
mining, slipped to 2.4 percent qoq saar (3.8 percent yoy). Mining output was flat compared
with Q2 on a seasonally-adjusted basis, with output 1.6 percent higher yoy, but this masked
diverging trends in the two main mining sub-sectors: crude oil and natural gas output
remains subdued (down 3.0 percent yoy), while non-oil and —gas mining output picked up,
increasing by 3.2 percent qoq saat, potentially reflecting a pick-up in production ahead of the
raw mineral export ban beginning in January 2014 (see Box 1).
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High frequency
indicators are mixed
but are consistent
overall with a more
moderate pace of
domestic demand
growth...

...and output growth is
projected to slow
further

December 2013

High frequency economic Figure 7: High frequency indicators are mixed but are
activity indicators suggest that ~ below their previous highs

consumer sentiment remains (BI retail sales index;, vebicle sales and cement volumes, 3mma yoy, percent)
below the highs seen in the
first half of 2013 (i.e. before
the June subsidized fuel price 40
increase), though not that
sentiment is on a sustained
down-trend. BI’s survey
measure of retail sales picked
up to 12.1 percent yoy in 10
November, but its growth rate
remains lower than the Q4
2012 highs of around 17
percent yoy. Vehicle sales
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declining momentum. On the

production side, cement sa